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I. News



Who is he?



The Sakharov Prize

• The MEPs awarded Alexei Navalny, the main opponent of Vladimir Putin, 
currently imprisoned after being poisoned, the prize for "freedom of thought" 
for his fight for freedom of expression

• David Sassoli salutes the fight of the Russian opponent, which "cost him his
freedom and almost his life. Today's award recognizes his immense bravery
and we reiterate our call for his immediate release"

• He was poisoned in August 2020, during a trip to Siberia. He then spent
months recovering in Berlin, but returned to Moscow in January 2021 where
he was arrested again. In February, he was sentenced to 2.5 years in prison



The Sakharov Prize

• The Sakharov Prize for Freedom of Thought is awarded annually by the 
European Parliament. The other two shortlisted finalists were the Afghan 
women and the former interim President of Bolivia Jeanine Áñez

• The award was created in 1988 to honor individuals and organizations
defending human rights and fundamental freedoms. Worth €50,000, it was
named in memory of the Soviet physicist and political dissident Andrei 
Sakharov

• The previous prize was awarded in 2020 to the Belarusian opposition and in 
2019 to Ilham Tohti, a Uyghur economist defending the rights of the Uyghur
minority in China.



European Council: 
21-22 October 
• Agenda:

• Price regulation in the energy sector 

• Discussion on the position taken by 
Poland questioning the primacy of 
European law over national law 



European Council: 21-22 October 



Session 11
• Keynote given by Prof. Thierry Chopin 

• Professor of Political Science, European School of 
Political and Social Sciences (ESPOL), Lille Catholic
University

• Visiting Professor at the College of Europe & 
Research Associate, Jacques Delors-Notre Europe 

• Author of many books and articles on EU politics: 
https://www.cairn.info/publications-de-Thierry-
Chopin--6284.htm

• Holds a PhD in political science from the School
for Advanced Studies in Social Sciences (EHESS)

• Has been appointed to head the committee for reflection
on the challenges of the French Presidency of the Council 
of the EU (#PFUE) 
• Objective: Its members will formulate proposals

on the major orientations of the French 
Presidency

• Opportunity to exchange with him on the work
done within the committee and the challenges of 
the French Presidency

https://www.cairn.info/publications-de-Thierry-Chopin--6284.htm




II. Presentation of the European Central Bank (ECB)



Programme 

• I. Institutions 

• 1) HISTORY: What’s the driver of European integration?

• 2) EXECUTIVE POWERS: Who governs the European Union? 

• 3) LEGISLATIVE POWERS: Who sets the rules?

• 4) DECISION-MAKING: How does the EU work? 

• 5) LOBBIES: How do interest groups shape the EU? 



Beyond ‘Brussels’ / ‘the EU’ 

Which institution? 
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Beyond ‘Brussels’ / ‘the EU’



Beyond ‘Brussels’ / ‘the EU’
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Programme 

• II. Challenges 

• 6) EURO: The monetary policy of the EU 

• 7) MIGRATION: The area of freedom, security and justice

• 8) A EUROPEAN DEFENCE POLICY: An oxymoron?

• 9) DEMOCRACY: What is the EU's problem with democracy?

• 10) POST-BREXIT EUROPE: Disintegration of the EU or 
differentiated integration?



I. The European Central Bank (ECB) 

• 1) History

• 2) Location 

• 3) President

• 4) Organisation

• 5) Functions



1) History

• 1999: Creation 

• 2002: The launching of the 
euro currency (in practice) 

• 2009: Legal personality (like 
the European Council) 

• 2020: 19 MS



2) Location • Francfort, Germany
• Skytower (since 2014)



Christine LAGARDE (2019-2027) Mario DRAGHI (2011-2019) 

3) President



4.1) Outside the ECB 

Ecofin Council Eurogroup ECB 

Political or 
independent 
institution?

Intergovernmental or 
supranational? 

Who attends 
meetings?

President? 



4.1) Outside the ECB 

Ecofin Council 
(27 MS) 

Eurogroup
(19 MS)

ECB 
(19 MS)

Political or 
independent 
institution?

Political Political Independent  

Intergovernmental or 
supranational? 

Intergovernmental Intergovernmental Supranational 

Who attends 
meetings?

Formal meetings of (27) 
Finance Ministers

Informal meetings of (19) 
Finance Ministers

Formal meetings of (19) 
Governors + (6) 

Bureaucrats

President? Rotating Presidency for 6 
months 

Paschal Donohoe (IR) 
Stable President for 2.5y 

(Mr ‘Euro’)

Christine Lagarde (FR)
Stable President for 8y



4.1) Outside the ECB 
• Bruno Le Maire (FR) 

• Paschal Donohoe (IR) 

• Christine Lagarde (FR) 





4.2) Inside the ECB 

• Two main features: 

• i) Supranational institution 

• ii) ‘Independent’ institution in a specific domain



4.2) Inside the ECB 

Governing Council + Executive Board 

General Council + Supervisory Board

Around 3500 civil servants 



4.2) Governing
Council

• The ECB's main decision-making body

• Composition (25 members) 

• Governors of the National Central Banks (NCB) of the 19 euro area MS

• 6 members of the Executive Board

• Meeting twice a month



4.2) Governing
Council

• François  Villeroy de Galhau, Governor, Banque de France

• « Jens Weidmann, the head of the Bundesbank, announces his departure, 6 years
before the theoretical end of his mandate. A former economic advisor to Angela Merkel, 
he is a wounded hawk who has lost all his battles within the ECB. The Merkel page is
turning. Finally »



4.2) Executive
Board

• 6 Members (appointed by the European Council, QMV): 
• 1 President
• 1 VP 
• 4 members



5.1) Governing Council
• Adopts guidelines

• Takes decisions

• Defines the monetary policy of the euro area

• Responsible for setting interest rates: 
• Maintaining price stability
• 2% inflation rate (Article 127(1) TFEU) 

TFEU: Treaty on the Functioning of the European Union 



5.2) Executive Board

• Prepares the meetings of the Governing Council

• Implements the monetary policy of the euro area

• Ensures the day-to-day management of the ECB



5.3) Decision-Making 





III. Effect of the financial crisis on the ECB (Fontan, 2013)



II. Compulsory reading (Fontan, 
2013)

Question?
Case study? 
Context? 
Assumptions?  
Explanation? 



1) Question & Case study

• What effect has the financial crisis had on (the powers of) the 
ECB? 



2) Context

• Phase 1: Banking crisis (2007-9) 
• Summer 2007: Bursting of the real estate bubble 

• Phase 2: Sovereign Debt Crisis (2009-13) 
• Autumn 2009: The new Greek government announced 

• a budget deficit of 13% (vs. 2%) and 
• a debt of more than 100% of GDP (vs. 60%) 



3) Assumptions

• Hyp #1 : Weakening of an institutional actor? 
• A dynamic of disintegration  

• Hyp #2: Strengthening a political actor? 
• A deeper integration 



4) Financial crisis effect on the ECB 

• Competences of the ECB before the crisis? 

• Only technical competences (not political competences) 

• Independent ECB because prerogatives are limited to a sector 
(monetary policy) and a mission (price stability)

• Delegations of power introduced by MS



4) Financial crisis effect on the ECB 
• Competences of the ECB after the crisis? 

• ‘Window of opportunity’ (time for political change) 

• The crisis has reinforced the ECB: An institution with enhanced technical and political 
competences  

• Delegation of powers obtained by the ECB, loss of control of MS à ‘spill-over’ effect

• The ECB is not only a regulatory institution but also a political actor



4) Financial crisis
effect on the ECB 

• ‘The ECB is not a politically neutral 
actor’ (p. 40) (…) ‘influence the 
economic policies of the various 
MS, as well as the governance 
rules of the Economic and 
Monetary Union (EMU)’ (p. 23)

• ‘The ECB played a major role in 
framing the ‘sovereign’ crisis in 
the euro area and imposing 
austerity policies in countries in 
financial difficulty’ (p. 40)

‘Troïka’: ECB, EC, IMF



4) Argument: Three explanatory
variables  
• i) Obtaining a monopoly on liquidity (political influence)

• See Securities Market Programme (SMP) from May 2010; Monetary
Transactions Programme (OMT) from Sept 2012

• ii) Recognition of its expertise in financial markets
• Influence of the ECB on decision-making in the Economic and Monetary

Union (macroeconomic policies)

• iii) Development of its moral authority over MS (perceptions) 
• The ECB has played a role as a ‘creator of alliances between the two

opposing sides of creditor and debtor countries’ (p. 38)



To sum up 

• The ECB's power has not decreased but increased during the financial crisis

• In this particular context, its role has not only been technical but also political

• It has not only ensured price stability, but has shaped macroeconomic policies

• And what’s going on now during the Covid-19 crisis? The European Council 
(more than the ECB) rules the game (Georgagakis, 2020) 



To go a step further 



To go a step further 





Mid-term exam 



NEXT WEEK - MIGRATION: The area of freedom, security and justice 


